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DISCLAIMERS
Forward Looking Statements:
Certain statements made in this presentation contain forward-looking information, within the meaning of applicable Canadian securities legislation, and forward looking statements, within the meaning of applicable United States securities legislation
(collectively, “forward-looking information”), which reflects management’s expectations regarding Superior Gold’s future growth, results from operations (including, without limitation, future production and capital expenditures), performance (both operational
and financial) and business prospects and opportunities.
Wherever possible, words such as “predicts”, “projects”, “targets”, “plans”, “expects”, “does not expect”, “budget”, “scheduled”, “estimates”, “forecasts”, “anticipate” or “does not anticipate”, “believe”, “intend” and similar expressions or statements that
certain actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or be achieved, or the negative or grammatical variation thereof or other variations thereof, or comparable terminology have been used to identify forward-looking
information. Such forward-looking information includes, without limitation, statements with respect to Mineral Reserve and Mineral Resource estimates; targeting additional Mineral Resources and expansion of deposits; Superior Gold’s dependency on the
Plutonic Gold Operations for operating revenue and cash flows in the near term; the Corporation’s expectations, strategies and plans for the Plutonic Gold Operations, including the Corporation’s planned exploration, development and production activities at
the Plutonic Gold Mine, Hermes and Bryah Basin; and future financial or operating performance and condition of the Corporation and its business, operations and properties.
Forward-looking information is not a guarantee of future performance and is based upon a number of estimates and assumptions of management, in light of management’s experience and perception of trends, current conditions and expected developments,
as well as other factors that management believes to be relevant and reasonable in the circumstances. While the Corporation considers these assumptions to be reasonable, the assumptions are inherently subject to significant business, social, economic,
political, regulatory, competitive and other risks, uncertainties, contingencies and other factors that could cause actual actions, events, conditions, results, performance or achievements to be materially different from those projected in the forward-looking
information. Many assumptions are based on factors and events that are not within the control of the Corporation and there is no assurance they will prove to be correct.
Furthermore, such forward-looking information involves a variety of known and unknown risks, uncertainties and other factors which may cause the actual plans, intentions, activities, results, performance or achievements of the Corporation to be materially
different from any future plans, intentions, activities, results, performance or achievements expressed or implied by such forward-looking information. See “Risk Factors” in the Corporation’s prospectus dated February 15, 2017 and the Corporation’s most
recent Management’s Discussion and Analysis for a discussion of these risks, both filed on SEDAR at www.sedar.com. In addition, the Corporation is exposed to outbreaks or threats of outbreaks of viruses, other infectious diseases or other similar health threats,
including the novel coronavirus (“COVID-19”) outbreak, which could have a material adverse effect on the Corporation by causing operational and supply chain delays and disruptions, labour shortages, shutdowns, the inability to sell gold, capital markets
volatility or other unknown but potentially significant impacts. The Corporation cannot accurately predict what effects these conditions will have on the Plutonic Gold Operations or the financial results of the Corporation, including uncertainties relating to travel
restrictions to the Plutonic Gold Operations or otherwise and business closures that have been or may be imposed by governments. If an outbreak or threat of an outbreak of a virus or other infectious disease or other public health emergency occurs, it could
have a material adverse effect on the Corporation’s business, financial condition and results of operations.
The Corporation cautions that the foregoing lists of important assumptions and risks, uncertainties and other factors are not exhaustive. Other events or circumstances could cause actual results to differ materially from those estimated or projected and
expressed in, or implied by, the forward-looking information contained herein. There can be no assurance that forward-looking information will prove to be accurate, as actual results and future events could differ materially from those anticipated in such
information. Accordingly, readers should not place undue reliance on forward-looking information as no assurance can be given that any of the events anticipated by the forward-looking information will transpire or occur, and if any of them do so, what benefits
the Corporation will derive therefrom. In addition, please note that statements relating to “Mineral Reserves” or “Mineral Resources” are deemed to be forward-looking information as they involve the implied assessment, based on certain estimates and
assumptions that the Mineral Reserves and Mineral Resources described can be profitably mined in the future.
This presentation does not constitute an offer to sell or the solicitation of an offer to buy any securities of Superior Gold and any representation to the contrary would be unlawful.
Market and Industry Data:
Unless otherwise indicated, the market and industry data contained in this presentation is based upon information from independent industry publications, market research, analyst reports and surveys and other publicly available sources. Although the
Corporation believes these sources to be generally reliable, market data is subject to interpretation and cannot be verified with complete certainty due to limits on the availability and reliability of raw data, the voluntary nature of the data gathering process and
other limitations and uncertainties inherent in any survey. The Corporation has not independently verified any of the data from third party sources referred to in this presentation and accordingly, the accuracy and completeness of such data is not guaranteed.
Use of Non-IFRS Financial Measures:
This presentation refers to “all-in sustaining costs per gold ounce” and “total cash costs per gold ounce” because certain readers may use this information to assess the Corporation’s performance and also to determine the Corporation’s ability to generate cash
flow. This data is furnished to provide additional information and are non-IFRS measures and do not have any standardized meaning prescribed by IFRS. All-in sustaining costs per gold ounce and total cash costs per gold ounce should not be considered in
isolation as a substitute for measures of performance prepared in accordance with IFRS and are not necessarily indicative of operating costs presented under IFRS.
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MANAGEMENT

INTERIM
CHIEF EXECUTIVE OFFICER
▪ Appointed Interim CEO in July
2020, Director since 2017.
▪ Formerly with Newcrest
Mining, Primero Mining,
IAMGOLD.
▪ Former professional engineer
and Investment Banking
partner.

Keith Boyle

Paul Olmsted

Tamara Brown
▪
▪

▪

CHIEF FINANCIAL
OFFICER
Appointed CFO in Jan. 2017.
Former SVP Corporate
Development, IAMGOLD.
Formerly with Repadre
Capital, Scotiabank Corporate
Lending.

▪
▪

CHIEF OPERATING
OFFICER
Appointed COO in Apr. 2019.
Formerly with Placer Dome
Inc., Aur Resources Inc., Inco
Ltd., Cominco Ltd., and
Dynatec Corp.
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COMPANY SNAPSHOT
▪ Located in world-class WA goldfields

SUPERIOR GOLD INC.
Canadian based gold producer, owns 100% of Plutonic Gold
Operations in Western Australia

▪ Continuous production since 1990
▪ Historical production of >5.5 moz

CAPITAL STRUCTURE
TSX VENTURE EXCHANGE

SGI

Shares outstanding

97.1 million

Northern Star warrants

14.4 million

Options

7.8 million

PSUs/RSUs/DSUs

1.0 million

Fully diluted shares

120.3 million

Cash position at June 30, 2020

$15.6 million

As at July 31, 2020 unless noted

TSX.V SGI I

4

SAFETY OF OUR PEOPLE IS OUR TOP PRIORITY
HEALTH AND SAFETY

▪ Continue transformational shift to a committed safety
▪
▪
▪

culture of no accidents.
Conducting Safety Engagement Workshops site wide
Introduced S.L.A.M. (Stop, Look, Assess, Manage)
hazard identification, control and elimination across site
Introduced ‘Felt’ Leadership Scorecard – Leading
indicator of safety: audit, inspect, measure, coach

COVID-19 PROTOCOLS

▪
▪
▪
▪
▪

Successfully operated through COVID-19 pandemic
Developed Infectious Disease Management Plan
Pre-flight screening protocols
Self-isolation mandatory following international
travel
Site isolation facilities for anyone showing
symptoms
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INVESTMENT HIGHLIGHTS
Why buy Superior Gold?
▪ World class orebody and infrastructure
▪ Top mining jurisdiction in the world
▪ Record high Australian dollar gold price

▪ Significant exploration potential
▪ Plutonic – Marymia gold belt consolidation
opportunity
▪ New management with renewed focus on grade
and cash flow
▪ Compelling re-rate opportunity

“The top jurisdiction
in the world for
investment based on
the Investment
Attractiveness Index
is Western Australia.”
Fraser Institute’s 2019 annual survey
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SECOND QUARTER HIGHLIGHTS
(In US$ unless otherwise specified)
▪ Successfully operated safely through COVID-19 pandemic
▪ Produced 15,177 ounces of gold and sold 15,536 ounces of gold
▪ Total cash costs of $1,426/oz sold and all-in sustaining costs of $1,547/oz sold below the record
realized gold price of $1,608/oz sold
▪ Repayment of $1.9 million to the gold loan (last payment due July 2021)
▪ Best drill results since acquiring the Plutonic mine including 56.3 g Au/t over 15.10 metres

▪ Subsequent to the quarter, the Company announced a 29% increase in Measured and Indicated
resources and 55% increase in Inferred resources

TSX.V SGI I

7

PRODUCTION RESULTS
OPERATING PARAMETERS

Q2 2020

Stope material mined (000’s t)

183

Stope grade mined (g/t gold)

2.41

Development ore mined (000’s t)

1.54

Other ore milled (000’s t)

159

Other ore grade (g/t gold)

0.28

Total ore milled (000’s t)

394

Grade milled (g/t gold)

1.4

Gold recovery (%)

84

Gold produced (ounces)

15,177

Gold sold (ounces)

15,536

AISC ($/ounce)

1

1

Realized gold price ($/ounce)
1 This

(tonnes)

67

Development grade mined (g/t gold)

Total cash cost ($/ounce)

UNDERGROUND STOPE
MINING RATES

is a Non-IFRS measure. Refer to Non-IFRS measures section of the Company’s MD&A’s for a description of these measures.

183,000

121,000

1,426
1,547
1,608

Q1 2020

Q2 2020

2
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FINANCIAL RESULTS
($000’s unless otherwise noted)

Q2 2020

Revenue

25,026

Cost of Sales

24,155

General and Administrative

(423)

Net income (loss)

(364)

Earnings (loss) per share

(0.00)
1

Adjusted net income (loss) per share

5,504

4,227

(630)
1

(0.01)

Cash flow from (used in) operations before W/C

552

Cash flow from (used in) operations before W/C per share

0.01

Cash and cash equivalents at quarter end
1 This

($000’s before working capital changes and
gold loan repayment)

681

Operating income (loss)

Adjusted net income (loss)

CASH FLOW

is a Non-IFRS measure. Refer to Non-IFRS measures section of the Company’s MD&A’s for a description of these measures.

15,615
H1 2019

H1 2020

2
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2020 REVISED GUIDANCE

Low

High

Production (oz of Gold)

60,000

70,000

Cash Costs ($/oz)1,2

$1,250

$1,350

All In Sustaining Costs ($/oz)1,2

$1,350

$1,450

Exploration Expenditure ($M)1,3

$6.5

Sustaining Capital Expenditures ($M)1

$7.0

Non Sustaining Capital Expenditures ($M)1,4

$2.5

1 Assumes

an AU$:US$ exchange rate of 0.70:1.
is a Non-IFRS measure. Refer to Non-IFRS measures section of the Company’s MD&A’s for a description of these measures.
3 Exploration expenditures could increase with positive exploration results.
4 Non sustaining capital expenditures are primarily related to the decline development to open up the new Baltic and Baltic Deeps zones.
2 This
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COMPREHENSIVE EXPLORATION PROGRAM DELIVERS RESULTS
Drilling and results ongoing
INDIAN ZONE:
▪ Results released June 17, 2020
▪ Follow up drilling Q3/Q4
CASPIAN

BALTIC/BALTIC DEEPS:
▪ Results released June 24, 2020

INDIAN

▪ Follow up drilling Q3/Q4

BALTIC/BALTIC DEEPS

CASPIAN:
500m

▪ Drilling in Q3/Q4
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BEST EXPLORATION INTERSECTION SINCE ACQUISITION
INDIAN ZONE
500m

Q2 2020 results include:
▪ 56.3g/t over 15.1m (UDD22011)
▪ 10.2g/t over 7.1m (UDD22013)
▪ 11.9g/t over 5.3m (UDD22003)
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Resource outline
View looking East
NOTE: For details, please refer to the press release dated June 17, 2020 available on the Company’s website and sedar.com.
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POTENTIAL CONTINUITY BETWEEN BALTIC AND BALTIC DEEPS ZONES
BALTIC AND BALTIC DEEPS ZONE
Q2 2020 results include:
▪ 40.4 g Au/t over 6.50 metres including 232.0 g Au/t
over 0.90 metres (UDD22310)
▪ 12.4 g Au/t over 4.10 metres (UDD22309)
500m
View looking East
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Resource outline

= Mineralized Intersection
= No significant intersections

100m
View looking South
NOTE: For details, please refer to the press release dated June 17, 2020 available on the Company’s website and sedar.com.
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INCREASING RESERVES AND RESOURCES
Growth through the drill bit

Reserves ↑ 101%
M&I Resources ↑ 79%
Inferred Resources ↑ 254%
2.82Moz
(Inferred)

0.89Moz
(M&I)
Including 0.80Moz
0.19Moz (Inferred)
(P&P)

2017

1.14Moz
(M&I)
Including 1.09Moz
0.38Moz (Inferred)
(P&P)

1.83Moz
1.23Moz (Inferred)
(M&I)
Including
0.41Moz
(P&P)

2018

2019

M&I Resources

1.59Moz
(M&I)
Including
0.38Moz
(P&P)

2020

Inferred Resources

Note 1: For details on the Company’s Reserves and Resources, please refer to the press release dated July 21, 2020 available on the Company’s website and sedar.com.
Note 2: Measured and Indicated (M&I) Resources are inclusive of Proven and Probable (P&P) Reserves
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STRONG REVALUATION OPPORTUNITY
Comparison to Junior Gold Peers

Enterprise Value / 2021E Gold Production (US$/oz)
$15,193

Peer Average: $4,765

$8,665

$4,680

$4,506

$4,173
$3,803

$3,097

$2,616

$2,484
$1,600

$1,596
$692

Wesdome

K92

Karora

Premier

Roxgold

Jaguar

McEwen

Argonaut

Calibre

Mandalay

Gran Colombia

Superior

Enterprise Value / Total Gold Resources (US$/oz)
$727

Peer Average: $202

$308

$267
$212

$199

$156

$97

Wesdome

Karora

K92

Jaguar

Roxgold

Gran Colombia

Mandalay

$92

Calibre

$67

McEwen

$56

$43

Premier

Argonaut

$14
Superior

Source: Bloomberg, FactSet, company disclosure, available equity research; Note: Data as at August 5, 2020
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INFORMATION REGARDING SCIENTIFIC AND TECHNICAL INFORMATION
The scientific and technical information included in this document has been reviewed and approved by Keith Boyle, P. Eng., a “qualified person” within the meaning of NI 43-101. Mr. Boyle is not independent of the Corporation within the meaning of NI 43101.The scientific and technical information in this document regarding the Plutonic Gold operations has been summarized from the Corporation’s most recently filed technical report (Technical Report).
The scientific and technical information included in this document regarding the Plutonic Gold operations has been summarized from the Technical Report and is qualified in its entirety with reference to the full text of the Technical Report and is subject to all the
assumptions, conditions and qualifications set forth in the Technical Report.
See the Technical Report filed on the Corporation’s profile at www.sedar.com, for details regarding the data verification undertaken with respect to the scientific and technical information included in this document regarding the Plutonic Gold Operations, for
additional details regarding the related exploration information, including interpretations, the QA/QC employed, sample, analytical and testing results and for additional details regarding the Mineral Resource and Mineral Reserve estimates disclosed herein.
There is no assurance that Mineral Resources will be converted into Mineral Reserves and Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.
Due to the uncertainty that may be attached to Inferred Mineral Resource estimates, it cannot be assumed that all or any part of an Inferred Mineral Resource estimate will be upgraded to an Indicated or Measured Mineral Resource estimate as a result of
continued exploration. Confidence in an Inferred Mineral Resource estimate is insufficient to allow meaningful application of the technical and economic parameters to enable an evaluation of economic viability sufficient for public disclosure, except in certain
limited circumstances set out in NI 43-101.
Notes to Mineral Resource Estimate
The Mineral Resource Estimate has an effective date of December 31, 2019.
Mineral Resources are quoted inclusive of those Mineral Resources converted to Mineral Reserves.
The reporting standard adopted for the reporting of the Mineral Resource estimate uses the terminology, definitions and guidelines given in the CIM Standards on Mineral Resources and Mineral Reserves (May 2014) as required by NI 43-101.
Mineral Resources are not Mineral Reserves and do not have demonstrated economic viability.
Mineral Resources are estimated at a cut-off grade of 0.40 g/t Au for open pit.
Mineral Resources are estimated at a cut-off grade of 1.50 g/t Au for underground.
Mineral Resources are estimated using an average gold price of $1,505 per ounce.
All figures are rounded and use significant figures. Subtotals, totals and weighted averages are calculated from quantities before rounding and significant figures.
Notes to Mineral Reserve Estimate
The Mineral Reserve Estimate has an effective date of December 31, 2019.
The CIM Definition Standards were followed for Mineral Reserves.
Mineral Reserves for open pit are estimated at a cut-off grade of 0.40 g/t Au.
Mineral Reserves for underground are estimated at a cut-off grade of 2.00 to 3.00 g/t Au.
Mineral Reserve economics are estimated using an average long term gold price of $1,348 per ounce.
Dilution of 15% was factored into the estimation of underground Mineral Reserves.
All figures are rounded and use significant figures. Subtotals, totals and weighted averages are calculated from quantities before rounding and significant figures.
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CORPORATE OFFICE
Superior Gold Inc.
70 University Ave, Suite 1410
Toronto, ON
Canada, M5J 2M4

INVESTOR RELATIONS
Email: investor@superior-gold.com
(647) 925-1293
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