Plutonic Gold Operations

IPO Roadshow Presentation
January 17, 2017
An amended and restated preliminary prospectus containing important information relating to the securities described in this document has been filed with the securities
regulatory authorities in each of the provinces of Canada, other than Quebec. A copy of the amended and restated preliminary prospectus, and any amendment, is required to be
delivered with this document.
The amended and restated preliminary prospectus is still subject to completion. There will not be any sale or any acceptance of an offer to buy the securities until a receipt for
the final prospectus has been issued.
This presentation does not provide full disclosure of all material facts relating to the securities offered. Investors should read the amended and restated preliminary prospectus,
the final prospectus and any amendment for disclosure of those facts, especially risk factors relating to the securities offered, before making an investment decision.
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Disclaimers
Cautions:
There is currently no market through which the Treasury Shares and Qualifying Shares may be sold and purchasers may not be able to resell such shares. This may affect the
pricing of such shares in the secondary market, the transparency and availability of trading prices, the liquidity of such shares and the extent of issuer regulation. An
investment in the Common Shares is suitable only for those purchasers who are willing to risk a loss of all of their investment and who can afford to lose all of their
investment. Investors should carefully consider the risks described under the heading “Risk Factors” in the amended and restated preliminary prospectus of the Corporation
dated January 9, 2017 (the “Prospectus”).
You should rely only on the information contained in the Prospectus and you are not entitled to rely on parts of the information in the Prospectus to the exclusion of other parts of the
Prospectus. Neither the Corporation nor the Agents have authorized any other person to provide you with different, additional or inconsistent information. If anyone provides you with
different, additional or inconsistent information, including information or statements in media articles about the Corporation, you should not rely on it. Neither the Corporation nor the Agents
is making an offer to sell the Common Shares in any jurisdiction where the offer or sale is not permitted. You should assume that the information appearing in the Prospectus is accurate
only as of the date of the Prospectus regardless of the time of its delivery or any sale of the Common Shares. The Corporation does not undertake to update the information contained in
the Prospectus, except as required by applicable securities laws.
U.S. Securities Laws Disclaimer
The securities offered herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state securities laws
and, subject to certain exceptions, may not be offered or sold within the United States, as such term is defined in Regulation S under the U.S. Securities Act.
The securities have not been approved or disapproved by the United States Securities and Exchange Commission or by any state securities commission or regulatory authority, nor have
any of the foregoing authorities passed on the accuracy or adequacy of any offering document provided in connection with the offering of these securities.
Defined Terms
Capitalized terms used herein and not defined have the meanings given to them in the Prospectus.
Market and Industry Data
Unless otherwise indicated, the market and industry data contained in this document is based upon information from independent industry publications, market research, analyst reports
and surveys and other publicly available sources. Although the Corporation and the Agents believe these sources to be generally reliable, market data is subject to interpretation and
cannot be verified with complete certainty due to limits on the availability and reliability of raw data, the voluntary nature of the data gathering process and other limitations and uncertainties
inherent in any survey. Neither the Corporation nor the Agents have independently verified any of the data from third party sources referred to in this document and accordingly, the
accuracy and completeness of such data is not guaranteed.
Use of Non-IFRS Financial Measures
This presentation and the Prospectus refers to “all-in sustaining costs per gold ounce” and “total cash costs per gold ounce” because certain readers may use this information to assess the
Corporation’s performance and also to determine the Corporation’s ability to generate cash flow. This data is furnished to provide additional information and are non-IFRS measures and do
not have any standardized meaning prescribed by IFRS. All-in sustaining costs per gold ounce and total cash costs per gold ounce should not be considered in isolation as a substitute for
measures of performance prepared in accordance with IFRS and are not necessarily indicative of operating costs presented under IFRS.
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Forward Looking Statements
This presentation and the Prospectus contains forward-looking information, within the meaning of applicable Canadian securities legislation, and forward looking statements, within the meaning of applicable United States securities
legislation (collectively, “forward-looking information”), which reflects management’s expectations regarding the Corporation’s future growth, results from operations (including, without limitation, future production and capital
expenditures), performance (both operational and financial) and business prospects and opportunities. Wherever possible, words such as “predicts”, “projects”, “targets”, “plans”, “expects”, “does not expect”, “budget”, “scheduled”,
“estimates”, “forecasts”, “anticipate” or “does not anticipate”, “believe”, “intend” and similar expressions or statements that certain actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or be achieved, or
the negative or grammatical variation thereof or other variations thereof, or comparable terminology have been used to identify forward-looking information. Such forward-looking information includes, without limitation, statements
with respect to Mineral Reserve and Mineral Resource estimates; targeting additional Mineral Resources and expansion of deposits; the Corporation’s dependency on the Plutonic Gold Operations for operating revenue and cash
flows in the near term; the Corporation’s ability to extend the life of the Plutonic Gold Operations; the capital and operating cost estimates and the economic analyses from the Technical Report; the Corporation’s expectations,
strategies and plans for the Plutonic Gold Operations, including the Corporation’s planned exploration, development and production activities at the Plutonic Gold Mine, Hermes and Bryah Basin; the results of future exploration and
drilling at the Plutonic Gold Mine’s Timor Extension; satisfying the minimum amounts required for the Corporation to maintain its interest in the Bryah Basin joint venture; successfully adding or upgrading resources and successfully
developing new deposits; the timing, receipt and approval of the transfer of certain tenements and pastoral leases from Northern Star in connection with the Acquisition; the outcome of the Gingirana aboriginal claim under the Native
Title Act related to certain tenement applications; future financial or operating performance and condition of the Corporation and its business, operations and properties; the intended use of the net proceeds of the Offering to support
successful completion of the proposed optimization and exploration of the Plutonic Gold Operations; the Corporation’s ability to adequately account for potential mine closure and remediation costs; the Corporation’s adoption of and
expectations regarding new accounting standards and interpretations, including amendments to IAS 12, and the introduction of IFRS 9, IFRS 15, and IFRS 16; and any other statement that may predict, forecast, indicate or imply
future plans, intentions, levels of activity, results, performance or achievements.
Forward-looking information is not a guarantee of future performance and is based upon a number of estimates and assumptions of management, in light of management’s experience and perception of trends, current conditions
and expected developments, as well as other factors that management believes to be relevant and reasonable in the circumstances, as of the date of the Prospectus including, without limitation, assumptions about: favourable
equity and debt capital markets; the ability to raise any necessary additional capital on reasonable terms to advance the development of the Plutonic Gold Operations and pursue planned exploration; future prices of gold; the timing
and results of exploration and drilling programs; the accuracy of Mineral Reserve and Mineral Resource estimates; the geology and geophysical data of the Plutonic Gold Operations being as described in the Technical Report;
production costs; the accuracy of budgeted exploration and development costs and expenditures; the price of other commodities such as fuel; future currency exchange rates and interest rates; operating conditions being
favourable, including whereby the Corporation is able to operate in a safe, efficient and effective manner; political and regulatory stability; the receipt of governmental and third party approvals and Permits on favourable terms;
obtaining required renewals for existing approvals and Permits and obtaining all other required approvals and Permits on favourable terms; sustained labour stability; stability in capital goods markets; and the availability of
equipment. While the Corporation considers these assumptions to be reasonable, the assumptions are inherently subject to significant business, social, economic, political, regulatory, competitive and other risks, uncertainties,
contingencies and other factors that could cause actual actions, events, conditions, results, performance or achievements to be materially different from those projected in the forward-looking information. Many assumptions are
based on factors and events that are not within the control of the Corporation and there is no assurance they will prove to be correct.
Furthermore, such forward-looking information involves a variety of known and unknown risks, uncertainties and other factors which may cause the actual plans, intentions, activities, results, performance or achievements of the
Corporation to be materially different from any future plans, intentions, activities, results, performance or achievements expressed or implied by such forward-looking information. Such risks include, without limitation: general
business, social, economic, political, regulatory and competitive uncertainties associated with conducting business in a foreign country; differences in size, grade, continuity, geometry or location of mineralization from that predicted
by geological modelling and the subjective and interpretative nature of the geological modelling process; the speculative nature of mineral exploration and development, including the risk of diminishing quantities or grades of
mineralization and the inherent riskiness of Inferred Mineral Resources; a material decline in the price of gold; a failure to achieve commercial viability, despite an acceptable gold price, or the presence of cost overruns which render
the Plutonic Gold Operations uneconomic; geological, hydrological and climactic events which may adversely affect infrastructure, operations and development plans, and the inability to effectively mitigate or predict with certainty
the occurrence of such events; credit and liquidity risks associated with the Corporation’s financing activities; delays in connection with the Plutonic Gold Operations resulting from delays in the performance of the obligations of the
Corporation’s contractors and consultants, the receipt of Permits in a timely manner or the completion and successful operation of mining and processing components; the Corporation’s failure to accurately model and budget future
capital and operating costs associated with the development and operation of the Plutonic Gold Operations; the Corporation’s failure to develop or supply adequate infrastructure to sustain the operation of the Plutonic Gold
Operations, including the provision of reliable sources of electrical power, water, and transportation; adverse fluctuations in the market prices and availability of commodities and equipment affecting the Corporation’s business and
operations; the Corporation’s management being unable to successfully attract and retain highly skilled personnel; the cyclical nature of the mining industry and increasing prices and competition for resources and personnel during
mining cycle peaks; the Corporation’s failure to comply with existing Permits and agreements, and the Corporation’s inability to renew existing Permits and agreements or obtain required new Permits and agreements on timelines
required to support operational plans; the Corporation’s failure to comply with Australia’s environmental regulations, the tendency of such regulations to become more strict over time and the costs associated with maintaining and
monitoring compliance with such regulations; adverse outcomes in aboriginal claims; the adverse influence of third party stakeholders including social and environmental non-governmental organizations; the adverse impact of
competitive conditions in the mineral exploration and mining businesses; the Corporation’s failure to maintain satisfactory labour relations and the risk of labour disruptions or changes in legislation relating to labour; failure by the
Corporation to use the proceeds of the Offering in the manner specified in the Prospectus; limits of insurance coverage and uninsurable risk; the adverse effect of currency fluctuations on the Corporation’s financial performance;
conflicts of interest; the dilutive effect and inherent risks and costs of future acquisitions, investments or divestitures and the failure of future acquisitions to deliver the benefits anticipated; the costs associated with legal proceedings
should the Corporation become the subject of litigation or regulatory proceedings; the costs associated with complying with public company regulatory reporting requirements and other risks involved in the exploration, development
and mining business generally, including, without limitation, environmental risks and hazards, cave-ins, flooding, rock bursts and other acts of God or natural disasters or unfavourable operating conditions and losses.
Although the Corporation has attempted to identify important factors that could cause actual actions, events, conditions, results, performance or achievements to differ materially from those described in forward-looking information,
there may be other factors that cause actions, events, conditions, results, performance or achievements to differ from those anticipated, estimated or intended. See “Risk Factors” in the Prospectus for a discussion of certain factors
investors should carefully consider before deciding to invest in the Common Shares. The Corporation cautions that the foregoing lists of important assumptions and risks, uncertainties and other factors are not exhaustive. Other
events or circumstances could cause actual results to differ materially from those estimated or projected and expressed in, or implied by, the forward-looking information contained herein. There can be no assurance that forwardlooking information will prove to be accurate, as actual results and future events could differ materially from those anticipated in such information. Accordingly, readers should not place undue reliance on forward-looking information.
In addition, please note that statements relating to “Mineral Reserves” or “Mineral Resources” are deemed to be forward-looking information as they involve the implied assessment, based on certain estimates and assumptions that
the Mineral Reserves and Mineral Resources described can be profitably mined in the future. Forward-looking information contained herein is made as of the date of the Prospectus and the Corporation disclaims any obligation to
update or revise any forward-looking information, whether as a result of new information, future events or results or otherwise, except as and to the extent required by applicable securities laws. An investor should read this
presentation and the Prospectus with the understanding that the Corporation’s actual future results may be materially different from what the Corporation expects.
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Superior Gold Inc.

 A new gold producer in Australia with a strong operating team
 Acquired the Plutonic Gold Operations from Northern Star Resources in October 2016
 Stable jurisdiction with low political risk
 Generating cash
 Large land package (644km2) with potential for new discoveries
 Immediate objective is to extend mine life and expand production through potential
increase in reserves and resources
 Strong sponsorship; Northern Star Resources expected to be the largest shareholder post
completion of the IPO
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Investment Highlights

 Established and profitable gold producer


Currently produces ~65 – 70kozs of gold annually



Mine has generated positive cash since new operating team put in
place in May 2016, including ~A$4 million for October – November



Large mineral resources with measured and indicated resources of
890kozs and inferred resources of 800kozs

 Well defined near-term growth strategy to increase value


Extend mine life beyond 2021



Re-establish Plutonic as a stable operation producing ~100kozs/yr



Utilize excess mill capacity to exploit regional opportunities

 Experienced and proven management team


Reduced overhead and focused on creating shareholder wealth



Strong operating team responsible for driving down unit costs

 Attractive value proposition in proven gold jurisdiction


Reserve Mine Plan has a NPV(6%) of US$15 million (172kozs of gold produced) and Extended Mine Plan – which is in
addition to, but distinct from, the Reserve Mine Plan – has a NPV(6%) of US$50 million (260kozs of gold produced)



Strong Australian dollar denominated gold price (A$1,650/oz) leading to robust cash operating margins of (~A$505/oz)
for October – November 2016

Note: Please refer to Slide 35 – “Information Regarding Scientific and Technical Information”.
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Management Team & Board
Management

Board of Directors

Chris Bradbrook

Mark Wellings, P.Eng

President, Chief Executive Officer & Director

Chairman of the Board

• 30+ years experience in the mining and financial industry

• Mining professional with over 25 years experience

• Founder and former President and CEO of New Gold

• Worked in the mining industry from 1988 to 1994 both in
Canada and Australia, acquiring relevant experience in
exploration, development and production

• Former VP, Corporate Development of Goldcorp
• Founder of Crocodile Gold (now part of Kirkland Lake Gold)
• Involved in raising >$1bn in public and private equity markets

Paul Olmsted
Chief Financial Officer & Corp. Secretary

• Joined GMP Securities L.P. in 1996 where he spent 18 years
and co-founded the firm’s corporate finance mining practice

Tamara Brown

• Experienced executive in the mining industry

• Currently VP, Corporate Development of Primero Mining Corp.
and prior to that served as VP of Investor Relations

• Strong leadership skills and expertise in structuring, valuing and
executing on mergers, acquisitions and divestitures

• Prior to joining Primero, Ms. Brown was Director, Investor
Relations of IAMGOLD

• Previously SVP Corporate Development at IAMGOLD

Corey Doust
VP Operations, Plutonic Gold Mine
• Mining engineer with 20 years of experience in management
positions of narrow vein gold mines in Western Australia
• Strong background in the management of underground hard
rock gold mines including as GM of Norseman, Wiluna and
most recently with Northern Star at their Paulsens Gold Mine

Shaun Day
• CFO of Northern Star Resources
• Extensive financial and commercial experience spanning over
20 years

Chris Bradbrook
• As mentioned under Management
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Why was the Opportunity Available?

 Northern Star saw this transaction as the best way to maximize value and get North
American exposure
 Large shareholder going forward
 Board representation
 Turnaround management remains in place as Superior Gold’s operations team
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Terms of the Acquisition
Compelling acquisition cost for Superior Gold
 A$12.5 million cash payment (COMPLETED)
 Common shares to Northern Star equal to the greater of a) A$25 million at the IPO price or b) 33%
interest in Superior Gold post-IPO (based on basic and outstanding shares)
 Northern Star will also receive 0.5 of a common share purchase warrant for every common share
received. Each whole warrant will entitle Northern Star to purchase one common share at a price equal
to a 100% premium to the Offering Price for a period of 5 years
 Northern Star has the right to nominate one board member
 Milestone payment capped at A$10 million where A$2.5 million is payable for each additional 250kozs of
NI 43-101 compliant indicated resources (or better) identified by Superior Gold in excess of 1,717,000
ozs JORC 2012 M&I&I Mineral Resources as at 30 June 2016
 A 2% net smelter royalty on production between 300kozs and 600kozs of refined gold generated from
the Plutonic Gold Operations, capped at A$10 million. Superior Gold is entitled to buy the royalty earlier
for A$6.5 million

8

Preliminary Terms of the IPO
Issuer:

Superior Gold Inc.

Offering:

Common shares of Superior Gold Inc. via long-form prospectus filed in all provinces of
Canada, except Quebec. Private placement in the U.S. to Qualified Institutional Buyers

Gross Proceeds:

Up to approximately C$13.5 to C$14.5 million

Offering Price:

C$1.00 per share. The definitive price will be determined in the context of the market

Over-Allotment Option:

15%

Lock-Up:

6 months for directors and officers of the Company and Northern Star

Listing:

Expected to trade on the TSXV under the symbol “SGI”

Bookrunner:

GMP Securities L.P.

Use of Proceeds:

Plutonic Gold mine exploration, development of Hermes, earn-in expenditure for Bryah Basin
and corporate general purposes
Marketing:
Week of January 16 to week of January 30, 2017

Anticipated
timeline:

Books Closing:
Week of January 30, 2017
Closing:
Week of February 6, 2017
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Plutonic Gold Operations
Well established operation with access to services and infrastructure
 Plutonic Gold Mine


Located approximately 800km NE of Perth



Underground operation with ~800ktpa throughput



Conventional 1.4Mtpa CIL mill



Freight is brought to site using highways



Electricity generated on-site (gas powered)

 Hermes


Greenfields open pit development project located
approximately 60km from the mine



Expected to be mined as a conventional open pit mining
operation



Processing at the Plutonic Gold Mine mill

 Bryah Basin JV


21,660 ha; adjacent to Hermes



Right to earn-in up to 80% in the mineral rights

 Large landholdings totaling 64,374 ha (644km2)

All key personnel & infrastructure in place
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Production History
Over 5 Mozs of gold produced from both open pit and underground operation since 1990
 Located in the Archaean Plutonic Marymia
Greenstone Belt

Production Period for Selected Mines in WA
Commenced
Production
(Year)

Production
Period
(Years)

Est. Total
Production
(Mozs)

Kalgoorlie Golden Mile

1893

123

53.0

Norseman (to 2013)

1935

78

6.0

Telfer

1977

39

6.0

 Underground production has been ongoing
since 1995 and has produced over 3 Mozs to
date

Jundee

1995

21

6.0

Boddington

1987

29

5.7

Plutonic Gold Mine

1990

26

5.5

 Average annual gold production of ~100kozs
since 2010

St Ives

2000

16

5.5

Kanowna Belle

1993

23

5.3

Sunrise Dam

1998

18

5.0

Granny Smith

1996

20

4.5

Paddington

1985

31

3.5

 One of the largest gold mines in Western
Australia in terms of cumulative production
 Open pit mining began in 1990 until 2005

 Young operation compared to many other mines
and districts in Western Australia
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Recent Operating Performance
Turnaround plan generating strong cash operating margins
Gold Sales & Cash Operating Margins per Oz Sold
Gold Sales

Annualized Gold Sales

Cash Operating Margins

Gold Sales (kozs)

$600
$505

75.0
60.0

$500
$400

$393

45.0

$300

30.0

64.2

15.0

$104

$200
$100

18.6

12.5

3 mth ended September 2016

October - November 2016

0.0
12 mth ended June 2016

Cash Operating Margins
(A$/oz)

90.0

$0

Key drivers impacting performance:

 Improved geological controls

 Right sizing operating force

 Strong focus on unit operating cost

 Removed non-essential services

 Right sizing operating rates

 Reduction in corporate overheads

Operation generated net cash of approximately A$4 million for October - November
Note: Cash operating margins calculated by subtracting cash costs from average price received as disclosed in the Prospectus.
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Large Mineral Resource
Successful track record of resource conversion directly into production
 890kozs of measured and indicated resources and 800kozs of inferred resources
 Historical resource conversion rate of approximately 40% to 50% over the last 10 years
Mineral Resources
Measured

Indicated

Measured + Indicated

Inferred

Tonnes
(kt)

Au
Grade
(g/t)

Cont.
Gold
(koz)

Tonnes
(kt)

Au
Grade
(g/t)

Cont.
Gold
(koz)

Tonnes
(kt)

Au
Grade
(g/t)

Cont.
Gold
(koz)

Tonnes
(kt)

Au
Grade
(g/t)

Cont.
Gold
(koz)

Hermes

-

-

-

3,700

2.2

260

3,700

2.2

260

610

2.5

49

Plutonic Gold Mine

-

-

-

3,500

5.5

620

3,500

5.5

620

5,200

4.4

750

Stockpiles

2

2.3

0.1

330

0.6

6.4

330

0.6

6.5

-

-

-

Total

2

2.3

0.1

7,500

3.7

890

7,500

3.7

890

5,800

4.2

800

Mineral Reserves
Proven

Probable

Proven + Probable

Tonnes
(kt)

Au Grade
(g/t)

Cont. Gold
(koz)

Tonnes
(kt)

Au Grade
(g/t)

Cont. Gold
(koz)

Tonnes
(kt)

Au Grade
(g/t)

Cont. Gold
(koz)

Hermes

-

-

-

1,570

2.0

101

1,570

2.0

101

Plutonic Gold Mine

-

-

-

550

4.6

82

550

4.6

82

Stockpiles

2

2.3

0.1

330

0.6

6

330

0.6

6

Total

2

2.3

0.1

2,450

2.4

189

2,450

2.4

189

Note: For additional information related to the mineral reserves and mineral resources, please refer to Slide 35 – “Information Regarding Scientific and Technical Information”.
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Life of Mine Plan
5 year mine plan to 2021
 Total gold production of 172kozs under the Reserve Mine Plan and 260kozs under the Extended Mine Plan1
 Immediate objective is to extend mine life beyond 5 years through expansion of reserves and resources
 Superior Gold intends to establish a stable operation producing approximately 100,000 ozs annually

Production & Cost Profiles
Mill Recovered

AISC

$1,500

NPV(6%) of US$15 million2

100
75

$900

50
25

$600
46

60

66

$300

0

$0
Total Cost (includes all capital)

NPV(6%) of US$50 million2

125
100

$1,200

75

$900

50
25
0

$1,500

$600
35
2017

52

59

63

51

2018

2019

2020

2021

$300
$0

Extended Mine
Plan Costs Per
Mill Recovered Oz
(US$/oz)

Au Recovered
(koz)

Mill Recovered

Extended
Mine
Plan

$1,200

Total Site Costs
Per Mill
Recovered Oz
(US$/oz)

Reserve
Mine
Plan

Au Recovered
(koz)

125

Over the last 10 years, 40% to 50% of annual gold production has been sourced from converting mineral
resources or unclassified material directly into production
Note: For additional information related to the Extended Mine Plan, please refer to Slide 35 – “Information Regarding Scientific and Technical Information”.
1. The Extended Mine Plan is in addition to, but distinct from, the Reserve Mine Plan. Please refer to the Prospectus for additional details
2. Based on gold price of US$1,250/oz in 2017 and US$1,300/oz in 2018 onwards; FX of 0.74 A$:US$
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Plutonic Gold Mine Overview
Underground ramp access via Plutonic pit
Description

Surface Infrastructure

 Mechanized access underground mine
 Long hole retreat stoping is the main mining method
 Capable of producing at a rate of up to 1,400ktpa
and in recent years has produced at ~800ktpa
 Average plant recoveries of 83% in last 4 years
 Mining from 8 active zones, including the new mining
zone “Baltic Extension” commencing in 2017
 Current mining depth of 150m-650m
 Processing is carried out by a conventional 1.4mtpa
mill and for the twelve month period ended June 30,
2016 has processed ~935kt

Excess mill capacity offering:
 Toll milling opportunities
 Regional opportunities to consolidate land
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Eight Active Mining Zones in 2017
Mineralization occurs in a shallowly plunging mafic unit
Plutonic Gold Mine – Long Section Showing Active Mining Zones
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Hermes Open Pit Project
Satellite deposit with pre-stripping activities expected to commence in mid-2017
Description

Proposed Pits

 Located approximately 60 km south-west of the
Plutonic Gold Mine
 Resource contained within 5 deposits:


Trapper



Hawkeye



Klinger



Winchester



Blake

 Expected to be mined as a conventional open pit
mining operation

Winchester

Hawkeye
Trapper
Blake
Klinger

 Truck haulage to Plutonic Gold Mine for milling
 The mining proposal and mine closure plan was
approved on December 15, 2016
 Pre-stripping activities expected to commence in
mid-2017

 Mineral reserves of ~100kozs
 Potential to increase the mineral resource
 Low start-up capex
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Well Defined Near Term Growth Strategy
Three pillars of growth to extend mine life and drive shareholder value

Increase Annual Gold
Production to ~100kozs

Focus
on quality
high grade
Increase
annual
gold
ounces
production to ~100kozs
Optimize metallurgical
recoveries
Increase throughput

Increase Mine Life Beyond
5 years
Convert resources into
Near-mine and regional
reserves and increase total
exploration
resource

Leverage Excess Mill
Capacity
Only mill within a 120 km
Leverage strategic mill
radius

location
Toll milling opportunities

In-mine and near-mine
exploration targets
Regional exploration targets
(644km2 land package)

Acquisition of new land and
exploration properties
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Mine Life Extension – Areas of Focus
Convert Resources into Reserves

In-Mine Exploration Targets

Near-Mine Exploration Targets

Regional Opportunities
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Convert Mineral Resources into Reserves
Approximately 40% to 50% of gold production over the last 10 years sourced from
material not included in the mine plan
Recent Drill Results Within Resource Areas
 History of mineral reserves replacement
 Targeting areas with good potential
 Numerous high grade intersections
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In-Mine Exploration Targets
Over 400km of underground development over an extensive area provides good access
Extensive network of declines and development drives

 Targeting underexplored areas and extensions of known mineralization
21

Near-Mine Exploration: Underground
Expand underground resource base
Underground Exploration Targets
 Numerous priority near mine underground
exploration targets for 2017

Tenement
Boundary
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Timor Extension
 Testing for off-set extensions of the historically significant Timor lodes
 Historically, the Timor resource area has been characterized by higher metallurgical recoveries and generally
higher average grades than elsewhere in the Plutonic Gold Mine

3D Section of Timor and Pacific East Looking North
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Big Fish
 The Big Fish target lies to the east of the Plutonic East Pit and north of the Perch Pit
 The area of interest has no underground workings and wide spaced deep drilling within favorable rock units

Big Fish Target Cross-Section Looking North
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Plutonic West and Zone 114
Plutonic West:

Location of Plutonic West and Zone 114

 Approximately 1,200m south west from the Main Pit
 Historical drilling intersected prospective mafic unit
which is the host rock of the gold system
From (m)

To (m)

Int. (m)

ETW (m)

Grade (g/t Au)

224

231

7

6.8

56.80

230

234

4

3.9

11.10

236

239

3

2.8

9.31

Zone 114
 Lies to the north of the Pacific resource area and has
been underexplored to date
 Hosted in the mafic unit

Note: ETW refers to Estimated True Thickness
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Near-Mine Exploration: Open Pit
Re-evaluate historic open pits
Reassess Existing Drilling Near the Open Pits

 Identify remnant mineralization that may be of
interest at current gold prices
 Identify new mineralized trends that warrant
follow up exploration
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Near-Mine Exploration: Hermes & Bryah Basin JV
Increase open pit resource at Hermes and continue earn-in on Bryah Basin JV
Hermes:
 Increase reserve by drilling resource

Hermes Area Exploration Target Zones

 Explore strike extensions of the resource
 Define possible lode repeats within the
immediate mine area
Bryah Basin JV:
 Management intends to continue drilling
in order to earn-in up to 80% of the
property
Terms of Bryah Basin Earn-In JV
Spending
commitment:

A$1.2 million over 3 years
commencing April 2015

Min. annual
commitment:

A$400,000

Amount spent to
October 11, 2016:

A$553,551
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District-Scale Exploration Potential
Over 644km2 land package with potential for new discoveries
 Drilling has predominantly only reached 50m below surface
 Large areas of the Plutonic Gold Mine tenements have not been systematically drill tested and drilling to
200m below surface has only occurred within the specific Mineral Resources developed to date, indicating
the potential for the tenements to yield further discoveries
Drill Holes within 50m of surface

Drill Holes within 200m of surface

 Target generation based on a complete review of the existing databases is planned
28

Use of Proceeds (in Canadian dollars)

 Plutonic Gold Mine Exploration

$8,000,000 – $8,500,000

 Hermes development

$1,850,000

 Bryah Basin JV

$650,000

 General Corporate Purposes

$1,500,000 – $2,000,000
$12,000,000 – $13,000,000

Note: Based on anticipated gross proceeds of C$13.5 - C$14.5 million (expected net proceeds of approximately C$12 - C$13 million)
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Post-Transaction Capital Structure

 Current Shares Outstanding

11.5 million common shares
32.6 million special warrants
1.2 million warrants

 Issued in IPO1

14.5 million common shares

 Issued to Northern Star2

28.9 million common shares
14.4 million warrants

 Post-IPO

87.5 million basic shares outstanding
107.8 million fully-diluted shares4

1.
2.
3.
4.

 Market Capitalization (basic)3:

US$66.2M

 Cash (net of IPO costs)3:

US$13.3M

Assumes C$14.5 million in gross proceeds raised at a price of C$1.00, generating net proceeds of approximately C$13.0 million
Would represent a 33% ownership for Northern Star post IPO
Assumes a FX rate of 0.7567. Cash as at September 30, 2016 plus estimated net IPO proceeds
Includes 0.4 million broker warrants and 4.25 million management options to be issued in connection with the IPO
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Strong Revaluation Opportunity
Proposed valuation represents an attractive level compared to producer peers
Market Capitalization – Fully-Diluted In-the-Money (US$M)
$860
$679
$496

Klondex

Saracen

Richmont

$459

Premier Gold

$417

Roxgold

$364

Silver Lake

$344

Argonaut

$277

Brio Gold

$242

Beadell

$204

Wesdome

$134

$119

Blackham

Doray

Superior

$1,024

$892

$1,019

$67
1

2017E Gold Production (kozs) & AISC (US$/oz)
$926
268

Saracen

$1,090

233

Brio Gold

$810

$862

$728

$940

$960

$896

$769

$943

Reserve Mine Plan

196

Klondex

AISC (US$/oz)

Extended Mine Plan

157

Beadell

140

133

Premier Gold Silver Lake

124

Argonaut

104

101

94

81

74

68

Richmont

Roxgold

Doray

Superior 2

Blackham

Wesdome

Source: FactSet, company disclosure, available equity research. Data as at January 13, 2017. Market capitalization includes in-the-money warrants and options
Note: For additional information related to the mineral reserves and mineral resources, please refer to Slide 35 – “Information Regarding Scientific and Technical Information”. Comparable
analysis is utilized to evaluate a company using the metrics of similar businesses in the same industry (“Comparables”). The Comparables above are considered appropriate for comparison with
Superior Gold as each represent gold projects which are similar in size, scope, and stage. This information has been obtained from public sources and has not been independently verified by the
Corporation or the Agents. A potential investor should not place undue reliance on these Comparables when making an investment decision and Comparables should not be the sole criteria used
for making investment decisions. If any Comparable information included herein contains a misrepresentation, investors do not have a remedy therefor under securities legislation.
1. Assumes a deal size of approximately C$14.5M priced at C$1.00 per share; Refer to the Prospectus for additional disclosures
2. Production based on 36kozs under the Reserve Mine Plan plus an additional 45kozs under the Extended Mine Plan. AISC based on a weighted average between the Reserve Mine Plan
(AISC of US$1,163/oz recovered) and the Extended Mine Plan (Total costs of US$842/oz recovered, inclusive of all capital expenditures)
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Strong Revaluation Opportunity
Attractive valuation compared to its producer peers
Enterprise Value / 2017E Gold Production (US$/oz)
$4,204

$4,167

$4,085
$3,631
$2,729

$2,500

$2,447

Peer Average: $2,655
$2,317
$1,685

$1,456

$1,452

$1,185
$686

Richmont

Roxgold

Klondex

Premier

Wesdome

Silver Lake

Saracen

Argonaut

Beadell

Doray

Blackham

Brio Gold

Superior

1

Enterprise Value / Measured + Indicated Gold Resources (US$/oz)
$660

$299
$186

Klondex

Roxgold

Richmont

$185

Silver Lake

$163

Doray

Peer Average: $177
$138

Wesdome

$123

Beadell

$121

Premier

$114

Saracen

$65

$62

Brio Gold

Superior

1

$37

$36

Blackham

Argonaut

Source: FactSet, company disclosure, available equity research. Data as at January 13, 2017. Enterprise value based on FDITM market cap of US$67M, less cash of US$3.4M as at September
30, 2016, less net proceeds from the IPO estimated at US$9.8M, less ITM proceeds estimated at US$0.5M, plus equipment loans of US$2.16M as at September 30, 2016
Note: For additional information related to the mineral reserves and mineral resources, please refer to Slide 35 – “Information Regarding Scientific and Technical Information”. Comparable
analysis is utilized to evaluate a company using the metrics of similar businesses in the same industry (“Comparables”). The Comparables above are considered appropriate for comparison with
Superior Gold as each represent gold projects which are similar in size, scope, and stage. This information has been obtained from public sources and has not been independently verified by the
Corporation or the Agents. A potential investor should not place undue reliance on these Comparables when making an investment decision and Comparables should not be the sole criteria used
for making investment decisions. If any Comparable information included herein contains a misrepresentation, investors do not have a remedy therefor under securities legislation.
1. Assumes a deal size of approximately C$14.5M priced at C$1.00 per share; Refer to the Prospectus for additional disclosures. EV / 2017 production based on EV of US$56M and 2017E
production of 81kozs as per the Reserve Mine Plan and Extended Mine Plan. EV / M&I Gold resources based on EV of US$56M and M&I resources of 890kozs.
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Summary Growth Strategy

Near Term:
Increase mine life beyond 5 years
Re-establish the Plutonic Gold Mine as an
operation producing at least 100,000 ozs of gold
annually

Medium to Long Term:



Focus on quality high-grade ounces



Optimize recoveries



Increase incremental production from
underground and open pit sources



Resource and reserves additions



Leverage excess mill capacity



Expansions at the Plutonic Gold Mine



Further exploration and development at
the Plutonic Gold Operations



Acquisition of precious metals properties
in established low risk jurisdictions
including Australia and Canada

Increase production at the Plutonic Gold Mine
Transition from being a single asset junior gold
producer to an intermediate gold producer

 Transition from single asset junior gold producer to an intermediate gold producer
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A Truly Unique Investment Opportunity

 A producing gold operation with potential for additional discoveries
 All necessary infrastructure is in place – limited capital development required to access
current mineral resources
 Large land package with limited exploration drilling below 200 metres outside of mineral
resources developed to date
 Numerous drill-ready targets
 Expand mineral reserves and resources through exploration program
 Establish a long term producer with at least 100,000 ozs annually
 Strong sponsorship from Northern Star Resources
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Information Regarding Scientific and Technical Information
The scientific and technical information included in this document has been reviewed and approved by Mr. R D Carlson, Mr. D Kahler and Mr. G Williamson of AMC Consultants Pty Ltd., each of whom is “independent” of
the Corporation within the meaning of NI 43-101 and is considered, by virtue of their education, experience and professional association, to be a “qualified person” within the meaning of NI 43-101.
The scientific and technical information included in this document regarding the Plutonic Gold Operations has been summarized from the Technical Report, and is qualified in its entirety with reference to the full text of the
Technical Report and is subject to all the assumptions, conditions and qualifications set forth in the Technical Report.
See the Prospectus and the Technical Report, each filed on the Corporation’s profile at www.sedar.com, for details regarding the data verification undertaken with respect to the scientific and technical information included
in this document regarding the Plutonic Gold Operations, for additional details regarding the related exploration information, including interpretations, the QA/QC employed, sample, analytical and testing results and for
additional details regarding the Mineral Resource and Mineral Reserve estimates disclosed herein.
There is no assurance that Mineral Resources will be converted into Mineral Reserves and Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.
Due to the uncertainty that may be attached to Inferred Mineral Resource estimates, it cannot be assumed that all or any part of an Inferred Mineral Resource estimate will be upgraded to an Indicated or Measured Mineral
Resource estimate as a result of continued exploration. Confidence in an Inferred Mineral Resource estimate is insufficient to allow meaningful application of the technical and economic parameters to enable an evaluation
of economic viability sufficient for public disclosure, except in certain limited circumstances set out in NI 43-101.
The Extended Mine Plan is preliminary in nature and includes Inferred Mineral Resources that are considered too speculative geologically to have economic considerations applied to them that would enable them to be
categorized as Mineral Reserves. There is also no certainty that these Inferred Mineral Resources will be converted to the Measured and Indicated categories through further drilling, or into Mineral Reserves, once
economic considerations are applied. Overall, there is no certainty that the Extended Mine Plan will be realized. Please see the Prospectus for further information as to the Extended Mine Plan, including the related
qualifications and assumptions.
Notes to Mineral
–
–
–
–
–
–
–
Notes to Mineral
–
–
–
–
–
–
–

Resource Estimate
The Mineral Resource Estimate has an effective date of September 30, 2016.
Mineral Resources are quoted inclusive of those Mineral Resources converted to Mineral Reserves.
The reporting standard adopted for the reporting of the Mineral Resource estimate uses the terminology, definitions and guidelines given in the CIM Standards on Mineral Resources and Mineral Reserves
(May 2014) as required by NI 43-101.
Mineral Resources are not Mineral Reserves and do not have demonstrated economic viability. All figures are rounded to reflect the relative accuracy of the estimate and have been used to derive subtotals, totals and weighted averages.
Mineral Resources are estimated at a cut-off grade of 1.00 g/t Au for Hermes and reported within an optimised pit.
Mineral Resources are estimated at a cut-off grade from 2.45 g/t Au to 3.26 g/t Au for the Plutonic Gold Mine, depending on the resource area.
Mineral Resources are estimated using an average gold price of US$1,258 per ounce.
Reserve Estimate
The Mineral Reserve Estimate has an effective date of September 30, 2016.
The CIM Definition Standards were followed for Mineral Reserves.
Mineral Reserves for Hermes are estimated at a cut-off grade of 0.63 g/t Au.
Mineral Reserves for the Plutonic Gold Mine are estimated at a cut-off grade of 2 g/t Au.
Mineral Reserve economics are estimated using an average long term gold price of US$1,250 per ounce in 2017, and US$1,300 post-2017 for the Plutonic Gold Mine. Optimization at Hermes was
conducted using metal prices of US$1,110 per oz of gold. The pit shell used as the basis for the final design metal prices of US$943.50 per oz of gold.
Bulk density estimated as 2.9 t/m3.
All figures are rounded and use significant figures. Subtotals, totals and weighted averages are calculated from quantities before rounding and significant figures.
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